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Abstract

The Impact of External Auditor Rotation on Independence Principle

In the present, the audit profession has witnessed a collection of
contemporary phenomena which returns to the changes and development
in the surrounding environment, as demonstrated the phenomenon of the
steady increase in cases of auditors rotation including raises a lot of
doubts about the question of impartiality and independence of the auditor.

The purpose of this study is to investigate the impact of external auditor
rotation on independence principle. The researcher has to follow the
descriptive analytical approach through the use of the questionnaire as a
basis for the collection of data from the study sample, which amounted to
124 Estebans, and it were all recovered. In addition, the researcher has
used statistical measures appropriate, including the arithmetic average,
standard deviation and t- test and test alpha Cronbach access to the
findings of the study.

It appears, from the findings, that the supervision of the Audit Committee
to discuss the external auditor in the problems encountered during the
audit process of the most important factors determining the role of the
commission, in addition to the design and implementation of financial
information systems to the customer is one of the prohibited services and
auditor had to change in order to preserve its independence.

The study concluded recommendations, including that the Legislative
Council need to develop practical system for auditor rotation and the
appropriate cooling off period to preserve auditor independence and the
need to define the importance of the cooling off period because of its
clear impact in reducing practices and pressures that may be exercised by
the management, in addition to the need to change the laws and
legislation governing the conduct of the audit profession due to lack of
relevance of the developments taking place in the financial sector in the
Gaza Strip, and to activate the role of professional associations in
educating auditors with respect to the discovery of illegal acts that have a
significant impact on the financial statements limiting the operations of
litigation between him and the client and maintains its independence.
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